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$25bn gas deal boosts China ties

Rowam Callick il Lisa Allen

A Avstrilien comeorenaem o won
i 525 talling deal posupply natural
s by Chal over the aext gquirter
celitary, comanting e cowniry’s
ol s China's Favoursd connuieslity

supplier
Fricne Minister Joln Howard, who
Mew e Heifing . in o May o

Iobiby. for  the -denl, reimsd on
yeaterdiy &5 Toreapm-palicy triwmng
lar the Pederad  Covernment. He
described. Use aprcement as. Aust

TRADE COUP

% Tha China gas deal reinforcos
Awstrafln®s role as the parner of
cholee for tha burgsoning onorgy
fieeds af the warld's fastest-
Frowing econany,

- Rowan Gallick, pes BE
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< Ghantighetr, back pope

ribliaTs Largest single capoil coniract,

The Woodside-led  Ausiralign
Liguefied Matural Gas comssorinm
will supply Fillion tonncs of

Morth-Went Slelf gas o yoar frem
MEKS Looa termioal being buill ai
Shenzhen, negr Hong Kong, This
will feed six mew power atalions

and other  oonverted  onl-Fred
plants. Anstralin’s win. comes just
over i et alter e Government
wvelced a0 Shell mEcover of
Woondeide, whose shares endded up
juse 126 nt-RA vesterday, aftes
imitinbly soaring Y0 a0 e news

Woestk Auslraliin Preoeler Geoll
Canllop pobnted 1o substontind bane-
fits For e state ond e mietisnd
coonomy, with - pew pre<duction
it expected Lo directly  oneols
o 1 A BECE R

The decision 1o award the con-

tract o Australia pppears o hove
bieen mode af the very op io
Chinn, ;

Premier Lin Rogi; i consist-
el campaigner for oboger Lom-
mercial links betwesn the coan.
irics, told Mr Haward the news
yeuterdiny,

ALMGS  Beijing-based  Vies-
president {Clina), AIF TV Souza. said
wisterdass Tt s very-prulifying tha

e were hle to mike it in the end,

priven thitt our commpre it were 5o
Continuad pape 58



@.a .

$525bn deal boosts-Canberra’s ties with Beijing

Frumpape 1

ciprabile Bl hadonesia, the raner-
i the oogruaning batte over the
contragt, bos begn pworded o sub-
stunlind consolithon prose — he nexi
s contnl, to o sepply i o] e
b bkl @ Budie peovincs.

China’s  decizion: wus bassd on
secutity of supply as well o5 on grice,

The Morch-West Shelf, which will
produce the gis, has deliversd juost
ower TAKIO shipaiends of wies since
EUR9, all om e ancd b gualioy.

The attraetion of such reliability
wis reinforged, in China's perspec-
thiwe, by A LM = mrreement 1o 2ell
i elibal customer, Chame Mational
Offaliove 01 Corp, & substwntial
stk In the upstream: ownership of
just nngier 5 per cent of the Morth-
Wil Shell™s wis reserved,

Another sigaificanr clement in
winnming the confrnct was ALMOHs
agresment to bring CMOOC into
joint veniuTe o nwn ol manzge
A pheslips Veariving the gas,

pr b ST I TR

whiteh cost up o S0 millicn vach,

Suhetantial pn'arn.Jli-:'u.s W
alsn mmfl' b AL G o ihe |'|||l¢11||.|.|
huyers in ‘[:'.I..'ITIEIJ'.IJIL, China's
rivliiesl Eml'n.lll-.“.'L af e Pk ~driven
g Troun Shenzhen,

Analvsts  said  Ching was
impressen] sweith he teack tecard ol e
Aaistrallin wwonsces joint veonlures
aver many venrs sherfing with R
Tintos lamersley o e Clianas
igiz-oie mine e Western Australia
and with Aleoa in the Poribimad
alurminivm smelter in ¥ictorie,

,'1|.|,|.|I,l:l|:lj.|;|'| ALNG sulTerad sope
ariticisne Tor nof teadering for the
developaonent of the recsiving ter-
minal in Shenshen — BP, leicling
the rtival Indonesiin  hidedsr o
supply s won thiet tender — this
clearly did not prove a significant
sratepic blunder,

Arthor Dixon, president of the
AL MG consariomm, sl 1B deselog
il ol albics aan would d.-. enid
on the existing buvers Ed' ﬂu. rll's.e

ARl FCAET RO E S el

Truin fowr wis wnder constrietion i
e mamend, ' Almnsd u:rl.:lirll:.': Lz
Fovie will b pequied,”

He auid; Y The gate is open for
Clinese gquite o came into the
projeit””

The oexi sleps bhe @, was o
ceaapere  the adle and  purchise
aprecment, @ major slement in 1LING

“ China was impressed
with the track record of
ite Australian resources

joint ventures.™

contracts, Me cud the eole ol U
Eriane Mindsier angd of e cnbassy
had been crucial

Melbovurne-based  Bnewer Rohin
Chambers, e only  Adsthibian
director of  Ohiiese joinventure
contpiiies invelved in the Channar
poject, . said that yesterdae’s
}El!lhni.'l':li'lrn'ml:if Austalins pos

ithon Far 4himi ag o ceotzil supplicr
alt J-.-.'_'.- TESGARCER,

Avrnfin and Chino are 2l pepo-
E.m;ing aomew mulb-eeted aereeneni
e omatk the 300b annieesasy of
digalmeigic Bk, expected 10 b fmal-
igod Pefore the cnd of the sear,

The parficipantz o the ALK
consartiom  are Woodside, D
Billitor, BE, Chevron  Texaco,
Jupan Auwstralio LNG and Shell,

Annguncing  the  Consosiiom™
wictory, M1 Howard sad winning
thi cantcact could Jead io the
develapment of o Fifth processing
triim o fhe Ternpe Pemnguli [t
the Sortl-Weal Shelll, worllt abolr
51.5 billian.

He said: “This is the kind of
autcome that  will underpin the
stnnaamie reneib ol this couniey
especially b Ui Asia-Pacifie repion
for years inte the fotere"

Tt will add nbou 14 per cenl —
almost 31 hillion o wear —  Ja
Ansimlns exporls Clidinas wlidch

grew by ilenosl 30 per cent in 2064
nmd 24 per cent Last weor,

M1 Floveard soid ihe win ~“demon.
drates e greal emmpelitive capacity
ol this countsy when oanpaisics and
gevvernmicnt: wock tegether',

The contracd, o supply mdrl
witd o Cliina's CGuangdong Peoy
e, wiss valived ar 220 bilfion pe 525
hiallion.

flr Howiad thanked the Aust
ralinn Amboszndor  in Bci_]ing,
Drvidd Trvine, many of his minis
terinl colleugues sanad Il:[rTrxl.'niil.Li'n.'l.':.
ol The Wiest Aostralia Cloveriaimsizl
vl played o pare iothe lobbying
affort thal won the contrage agninst
Cmtar and Indaneasin,

e sidcl that. when be vistied
Cluinn i bay 1 was parizenlarly
pleased this way the Chinese Premicr
[3r Ehul and President Jinng femin
receivisd the representitions which |
mabe om heliall of the consertium
il e Mocstealian. Crovermneat '

with Bun Powor



