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PROPERTY PRODUCTS AND SERVICES

Rapid economic growth, rising incomes and the liberalisation
of the Chinese economy have created unprecedented demand
among the Chinese population for new styles of services and products.
In the past decade, rapidly rising incomes and government incentives
have also generated a huge demand for private home ownership
in China.

Banks in China are increasing the scale of mortgage lending
and are constantly looking for improved technology to support this
increase. One such new technique is securitisation, which involves
creating investment securities directly out of specific assets such as
home loans or corporate loans. Here, Australia has much to offer
by way of sophisticated products for the banking industry.

Though their presence in China
is relatively new, Australian banks
and financial institutions have decades
of experience in the property market
and operate in one of the world’s most
dynamic property markets. One of
Australia’s leading financial institutions,

Macquarie Bank, is developing new

property products and services

in China. It has developed residential projects in Tianjin and
Pudong, and in 2002 it established a mortgage securitisation
operation in Shanghai.

Increased affluence has also seen a huge increase in motor vehicle
ownership in China. This has created a need for advanced products and
services associated with the maintenance and insurance of motor vehicles.

The Insurance Australia Group (IAG) now operates in Beijing
in an innovative partnership with Chinese counterparts, offering
roadside assistance to motor vehicle owners. This is one of China’s

first-ever roadside and breakdown services.

LEGAL SERVICES

With any move toward sophisticated market systems comes a need
for professional legal services. This is another area where Australia
can offer exceptional talent and experience. Australia’s law firms
and legal professionals are among the world’s leaders in mergers
and acquisitions, privatisation, project finance for major
infrastructure, natural resources and mining projects, intellectual
property protection, and taxation and financial system regulation.

At present, six of Australia’s leading law firms are licensed and
operating in China. Their advice and legal assistance have helped
many Australian and international firms to do business in China.

A measure of the quality of Australian legal firms is the fact that
they have also played a key role in advising the Chinese Government and
leading Chinese enterprises on the process of making a series of strategic

investments in Australia, ranging from minerals to energy projects.

ENGLISH TRANSLATION

Chambers and Company has represented some of China’s most
powerful enterprises as lead counsel on some of the largest minerals
investments and export contracts in Australia. Chambers acted as
legal advisers to China’s Ministry of Metallurgical Industry when
it invested in the Mount Channar iron ore project in Western
Australia. In 2004, Chambers was engaged by four of China’s largest
iron and steel manufacturers to advise them on their contract to take
a 40 per cent stake in the BHP Billiton Jimblebar iron ore mine in
Western Australia. The total value of iron ore purchased by the
four enterprises under this agreement will exceed US$9 billion.

Mallesons Stephen Jaques—the first Australian law firm to
receive a licence to operate in China—has worked on large-scale
energy and infrastructure investment deals in China. They were
engaged by China’s Huaneng Group to advise on its A$350 million
investment in two coal-fired power stations in Queensland. The
investment gave Huaneng Group a 50 per cent stake in OzGen, the
Australian subsidiary of American firm InterGen. This was the first
investment in energy by a Chinese enterprise outside China. Mallesons
has recently announced a merger with Kwok & Yih, effectively
doubling the size of its operations in China (in Beijing, Hong Kong
and Shanghai).

Blake Dawson Waldron advised Shanghai’s Baosteel Group on its
investment in an iron ore joint venture with Hamersley Iron in Western
Australia and was chosen by Beijing Sanyuan Foods Co to advise on their
investment partnership with Australia’s Challenge Group.

Blake Dawson Waldron are also international specialists in
innovative project and infrastructure finance, including the development
and operation of sophisticated Build Operate Transfer (BOT) models.
The firm has advised the Beijing City Government on developing a
BOT water treatment plant.

Minter Ellison Lawyers has been a key player in natural resources
and energy projects, and acted as lead counsel on the multi-billion dollar
LLNG contract between Australia LNG Pty Ltd (a consortium of firms)
and China. This deal was the biggest export contract in Australian history.

Law firm Allens Arthur Robinson has worked with China’s
Ministry of Labor and Social Security on developing regulations
for pensions. The firm also advised the People’s Bank of China in
Shanghai, on developing domestic capital markets and on residential
mortgage securitisation.

Hunt & Hunt, who have worked in China for over 15 years,
assist Australian companies in setting up operations in China.
Recently the firm established a wholly foreign-owned enterprise for
architects Cox Architects & Planners which supported their current
contract to design the Boating Centre for the 2008 Olympic Games
in Beijing. The enterprise assisted Cox Architects & Planners to gain
a share of development work in Shanghai.

Finally, the law firm Deacons has provided advice to the China

Securities Regulatory Commission and the Shanghai Stock Exchange.



